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"population explosion."15 The mysterious power of growth at
compound rate speeds per capita economic growth as the Wester-
lies did many a sailing-ship.
The analysis so far may be summarised thus ; in terms of economic
dynamics, or economic mechanics (like Newtonian physics), the
dimensions of time and pace for the evolution of international
economic inequalities were : an annual growth of 1.8 per cent
in per capita output for 110 years in industrial countries against
near stagnation in the pre-industrial ones. Like die source of
every great river, the origin of the economic distance between
nations was decidedly humble.
3.   measurement of the real economic distance
The outlook for economic growth in the industrial and pre-
industrial countries over the years to come can hardly be assessed
adequately without a working idea of the real economic distance
between them. So far, the economic distance has been usually
measured by the conventional yardstick of per capita income—
this handy expression, in easily remembered numerals, of a country's
economic well-being. Economists and statisticians have now pro-
duced such estimates for nearly every country. Politicians and
planners have seized upon this mystic entity. They have used
it as an infallible indicator for diagnosing ills, prescribing remedies,
aad for measuring progress. But the wider the use of these estimates
the more subject they have become to critical evaluation.16
This section outlines a method of measuring the economic distance
15 If it is assumed, for the purpose of illustration, that population continues
to grow annually at 2 per cent and output by 6 per cent, per capita output
(at 4 per cent) could rise over 7 times in 50 years and 50 timss in 100 years.
1&Tb& usefulness of Colin Clark's estimate of 40 international units as the
per capita income of India, was sharply questioned by Prof. S. S, Kuznets
as early as 1949. See his "National Income and Industrial Structure** in Econo-
metrica, Vol. XVII, Supplement, July 1949, p. 209. The study of Gilbert and
Kravis showed that the per capita income of Italy, if it were to be expressed
in JJ.S. relative prices for comparison, needs to be raised upward by more
than 80 per cent. See their Comparative National Products and Price Levels
.(OJBJB.C, Paris), p. 165. Also see Hagen in National Bureau of Economic
Research, Problems in the International Comparison of National Accounts
(Princeton, 1957), p. 384 ; Mill&an, M, F., in Hearings, Foreign Economic
Policy, 84th Congress, 1st session 1955, pp. 21, 28 ; Starks, Harry, Infirmities

